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SUBJECT: SUGAR HEARINGS INEORMATION 
REE: STATE 141876 

1. MOST OF THE INEORMATION REQUESTED REFTEL IS AVAILABLE 
IN PREVIOUS REPORTS FROM THIS POST. HOWEVER, THE FOLLOWING 
INFORMATION WILL SUPPLEMENT AND CLARIFY SOME OF THE PREVIOUSLY 
REPORTED INEORMATION. 

2. A - COST OF PRODUCTION 

THE AUSTRALIAN SUGAR INDUSTRY HAS A STRICT POLICY AGAINST 
SUPPLYING ANY INFORMATION CONCERNING THE COST OF PRODUCING 
RAW SUGAR. THE 1973/74 SUGAR CROP, WHICH WAS CONSIDERED 
TO BE A LOW PROFIT YEAR, MIGHT SERVE AS A USEEUL GUIDE TO 
COSTS. THE AVERAGE RETURNS FROM RAW SUGAR IN 1973/74 WERE 
SA130.38 PER MT. THE PROCEEDS ARE SHARED BETWEEN THE MILLS 
AND THE CANE GROWERS THROUGH A COMPLICATED FORMULA. THIS 
WORKS OUT TO A TOTAL COST OF PRODUCTION (ASSUMING COSTS 
ABOUT EQUAL TO PROCEEDS INCLUDING A FAIR RETURN TO CAPITAL) 

FOR RAW SUGAR OF 7.9 US CENTS PER POUND. IF THE 1974/75 
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ESTIMATED PROCEEDS OF $A260 PER MET ARE USED, THE COST BASIS 
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WOULD JUMP TO 15.8 US CENTS PER POUND; HOWEVER, 

1974/75 MUST BE REGARDED AS A HIGH PROFIT YEAR. WITH 
STEADILY RISING COSTS, AGATTACHE FEELS REASONABLE ESTIMATE 
OF COST WOULD BE AROUND 10 TO 12 U.S. CENTS PER 
POUND. NO CONFIRMATION OF ESTIMATE AVAILABLE FROM 
INDUSTRY, SO FIGURE SHOULD BE TREATED ACCORDINGLY. 

(SEE AL5040 WHICH WAS A SPECIAL REPORT ON COSTS). 

3. B. CURRENT RETAIL PRICE OF SUGAR VARIES EROM 
17.0 TO 18.7 US CENTS PER POUND, DEPENDING ON THE 
STORE. 

4. C. THE UNIT VALUE OE AUSTRALIAN BULK RAW SUGAR 
EXPORTED IN CY 1974 ACCORDING TO BUREAU OF STATISTICS 
FIGURES WAS 17.0 U.S. CENTS PER POUND. 

5. D. RAW SUGAR PRODUCTION AND EXPORTS (MIL. MT): 

1974/75 1979/80 

(PRELM. (ESTIMATED) 

PRODUCTION - 2.85 3.30 

EXPORTS - 2.03 2.40 

SOURCE: BAE AND AGATTACHE. OUR ESTIMATES FOR 1979/80 
ASSUMES A 15 PERCENT INCREASE IN PRODUCTION WHICH 
APPEARS CONSISTENT WITH CURRENT INDUSTRY PLANS. 

6. E. SEE AL 5001 AND AL 5040 FOR FULL REPORT. 

NO MORE INFORMATION AVAILABLE. 

7. F. DOMESTIC SUGAR CONSUMPTION HAS BEEN RISING 

AT A AVERAGE ANNUAL RATE OF 2.2 PERCENT. CONSUMPTION 
IN 1974/75 ROSE AN ESTIMATED 3.8 PERCENT. AN INCREASE 
OF 2 TO 3 PERCENT PER YEAR IN THE FUTURE SEEMS ABOUT 
RIGHT. 

8. G. LONG-TERM AGREEMENTS FOR SUGAR FULLY REPORTED 
IN AL 5009. NOTHING NEW SINCE THEN. 

9. H. THERE IS NO FEDERAL STATUTORY BODY CONCERNED 
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WITH SUGAR MARKETING IN AUSTRALIA. THE QUEENSLAND 
GOVERNMENT (THROUGH ITS AGENT THE SUGAR BOARD) 

ACQUIRES ALL RAW SUGAR PRODUCED IN AUSTRALIA. NEW 
SUGAR AGREEMENT FOR SALES ON DOMESTIC MARKET REPORTED 
IN AL5044. THE COLONIAL SUGAR REFINING CO. IS THE 
SOLE EXPORT AGENT FOR AUSTRALIAN SUGAR UNDER AGREE- 
MENT WITH THE QUEENSLAND GOVERNMENT AND THE SUGAR 
BOARD. PRICING OF AUSTRALIAN SUGAR IN EXPORT 
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MARKETS IS SUBJECT TO PROVISIONS NEGOTIATED IN 
LONG-TERM SUPPLY CONTRACTS AND EREE WORLD MARKET 
PRICES. 

COMMENTS: - THE 1975/76 SUGAR HARVEST HAS STARTED 
AND IT APPEARS THAT IT WILL BE BETTER THAN LAST 
YEARS RECORD CROP. REPORTS FROM QUEENSLAND ARE 
THAT THE CANE EIELDS HAVE NEVER LOOKED BETTER. 

CROP OE 3.0 MILLION MT OE RAW SUGAR COULD EASILY 

BE ACHIEVED. PRODUCTION IS SCHEDULED TO BE INCREASED 

10 PERCENT EOR THE 1976/77 CROP, WITH EURTHER 

INCREASES THERE- ALTER DEPENDING ON WORLD MARKET NEEDS. 

GREEN 
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